
� INCREASING  
COMPETITIVENESS  
IN THE AZORES

�PORTUGAL instruments in the energy sector met expectations and 

a number of prepared projects demonstrated a huge 

demand, three new funds were established under the 

 2014-2020 financial framework: JESSICA II, the Multi-

Apartment Building Modernisation Fund (MBMF) and the 

Energy Efficiency Fund (ENEF). 

Managed by the National Public Investment Development 

Agency, MBMF is a financial instrument with EUR 30 million, 

whereas JESSICA II is a ‘fund of funds’ (EUR 150 million) and 

was established to attract large private investments in order 

to increase the leverage of EU funds and to meet the huge 

demand for investment. 

The newly established ENEF (EUR 79 million) is designed to 

give loans to modernise public buildings and issue guarantees 

for street lighting projects. The tasks of the fund encompass 

not only investments in projects, but also development of 

the ESCO model, which has not been broadly implemented 

in Lithuania. It will attract private investments and experience 

of private companies in order to use EU funds more effec-

tively and reduce risks. Currently, the Public Investment Devel-

opment Agency is searching for potential investors who seek 

to invest in Lithuanian energy efficiency projects. 

In the 2014-2020 period we want to seize opportunities 

to increase the return on investments of EU funds and 

use revolving funds as much as possible. Therefore, broader 

use of financial instruments is planned. In order to evaluate 

the opportunities and the potential for financial instruments 

in other public infrastructure areas, such as energy, water 

treatment, transport, road infrastructure, IT and others, an 

analysis of market needs is under development. 

ALOYZAS VITKAUSKAS – Vice-Minister of Finance, 

Lithuania Chair of the Monitoring Committee for the Lithuanian 

Operational Programme 2014-2020

The Azores archipelago consists of nine inhabited 

islands in the mid-Atlantic, extending over an area 

of more than 600 km. The features of the territory 

� Building renovations funded  

by JESSICA. Demand for 

funding increased after 

renovations proved to save 

energy and costs.
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�IN YOUR OWN WORDS 

Total cost: 

EUR 15 600 000

EU contribution: 

EUR 7 400 000

Total cost: 

EUR 15 600 000

EU contribution: 

EUR 7 400 000 �  restoration of a lighthouse, transforming it into a volcan-

ology centre, which was a 2011 RegioStars winner; 

 �  road infrastructure on the island of Terceira that connects 

the ocean port, fishing port, airport and a key industrial 

park to the city of Angra do Heroísmo, the main adminis-

trative centre. 

Specifically with regard to encouraging private invest-

ment, the ‘Production of biomass pellets in the Autonomous 

Region of the Azores’ project neatly sums up the priorities 

of PROCONVERGENCIA: 

 �1) transform local raw materials; 

 �2) produce a regional product using a resource central to 

the regional economy and, 

 �3) promote exports of regional products. 

With this business plan, the industry is growing in scale as 

restrictions are lifted in the local market, introducing a clus-

ter approach in an industry that is important to the regional 

economy and providing the prospect of internationalisation. 

The beneficiary business, NaturalReason, has put forward 

three simultaneous applications for projects on three islands 

of the Azores (São Miguel, Terceira and Pico), with fully 

autonomous industrial units and their own administration, 

which will each supply their own segment of the regional 

market and which will have autonomy to conclude supply 

contracts in line with their capacity to respond. Nineteen 

jobs are expected to be created on each island.

RUI AMANN – Managing Authority,  

Autonomous Region of the Azores
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� The biomass pellets produced in the Azores 

are used by local businesses as a source 

of power, for example in milk production. 

and its economy have meant that the Autonomous 

Region of the Azores has always been classed as an 

outermost region, as recognised in Article 349 of 

the Treaty on the Functioning of the European Union. 

For the 2007-2013 programming period, the ERDF 

PROCONVERGENCIA operational programme is a key 

part of public investment funding in the Autonomous 

Region of the Azores. 

PROCONVERGENCIA is a comprehensive programme that 

includes a wide range of support for basic accessibility, 

as well as for educational, social and environmental infra-

structures, including a set of tools to encourage and sup-

port  private investment and to create external economies 

for the operation of regional businesses. A range of pro-

jects can be highlighted that represent the results achieved, 

for example:

 �  connection of the western group of islands to the ring 

around the other islands via an underwater fibre-optic 

cable; 

 �  construction of functional buildings for the University of 

the Azores, in addition to a broader range of actions in the 

public school network; 

 �  enlargement of a hospital on the island of Faial, which 

serves a large number of users from the central and west-

ern island groups; 
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